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C E R T IF IE D  P IJB L IC A .C C O U N T A N T  

369 I)ON~.I.DSON R OAD i C ALHOUN, LOEIISlANA 71225 * TELEPHONE 318/644-5726 

M AYOR AN D BOAR1) 
()F AI,D ERM EN 
VILLAG E OF EAST ItODGE 
l:.ast ltodge, Louisiana 

Accountant's Com pilation Report 

1 have compiled the accompanying general purpose financial statements and supplemental information 
schedules, as listed in the foregoing table of contents, of the V illage of East Hodge as of June 30, 2000, 

and for the year then ended, in accordance with standards established by Statements on StandardsJor 
Accounting and Review Services issued by the Am erican Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents and schedules inform ation that 
is the representation ot m anagem ent of the Village of East H odge. 1 have not audited or reviewed the 
accompanying general purpose financial statem ents and schedules and, accordingly, do not express an 
opinion or any o~.her form of assurance on them . 

In accordance with the Louisiana Governm ental Audit Guide and the provisions of state law , I have issued 
a report dated Decem ber 1, 2000, on the results of m y agreed-upon procedures. 

I)ecem ber 1. 2000 

M I-,M BER OF THE AMERICAN INSTITUTE OF CERI IFIID PUBLIC ACCOUNqlANTS 
M EMBER OF THE SOCIETY OF LOUISIANA CER'flFIED PUBLIC ACCOUNTANTS 
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VILLAGE OF EAST HODGE 
East Hodge, Louisiana 

AI.L FUND TYPES AND ACCOUNT GROUP 

ASSETS 
Current assets: 
Cash 
Investm ents 
Receivables 
Total current assets 

Restricted assets - cash 
W ater system plant and equipm ent 

(net of accumulated depreciation) 
Land, buildings, and equipm ent 

TO TA L ASSETS 

Com bined Balance Sheet, June 30, 2000 

LIABILITIES AND 

FUND EQUITY 
Liabilities: 
Current liabilities: 
Accounts payable 
Custom er m eter deposits 
Total current liabilities 

1.ongqerm liabilities - revenue 
bonds payable 

Total Liabilities 
Ftmd Equity: 
lnvesnllent ill gellera] fixed assets 
Contributed capital 
Retained earnings: 
Reserved for bonds payable 
Unreserved - undesignated (deficit) 

Total retained earnings 
Fund balance - unreserved - 
undesignated 

Total Furtd Equity 

PROPRIETARY 
FUND TYPE - 

GOVERNM ENTAl-, W ATER AND 
FUND TYPE- SEW ER 
GI2NERAL ENTERPRISE 
FUNI) FUND 

$1,836 

962 
2.798 

$9,319 
5,474 
3.136 
17.929 

109 

Statem ent A 

ACCOUNT 
GROUP - 
GI'NERAL TOTAl, 
FIXEI) (M EM ORANI)UM 

_ ,.2~SSETS ONI ,Y) 

NONE 

145,858 
$533,964 

$2,798 . 
$163,896 $

__ _
5
.33~96_4_ 

$1,028 

1,028 

$I.028 

NONE 

1~770 
1.770 

TOTAL 1_,] ABI L1T1ES 
AND FUND EQUITY $2,798_  

See accompanying notes and accountant's compilation report 
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$559 
6.537 
7,096 

70.000 
7% 096 

89.522 

109 

(2,831) 
(2,722) 

NONE 

NON[:, 

$533,964 

NONE 

$11,155 
5,474 

4.098 
20.727 

145,858 
533.964 

$700,658 

$1,587 
6.537 
8,124 

70.000 
78.124 

533.964 
89.522 

109 

_ _ __  (2,831) 
_ _ __  (2,831) 

1,770 
86.800 533,964 622,425 

$163.896 $553~_3964 $700.658 



 

VILLAGE OF EAST H ODGE 
East ttodge, Louisiana 

G OVERNM ENTAL FUN D TYPE - GENERA L FUN D 

Statem ent of Revenues, t';xpenditures, 
and Changes in Fund Balances - Budget 

(GAAP Basis) and Actual 
For the Year Ended June 30, 2000 

REVENUES 
Taxes: 
A d valorem 
Sales 
Franchise 

Occupational licenses 
Inlergovernm ental- state funds 

Traffic fines 
Olher revenues 

Total revenues 

EXPENDITURES 

General governm ent - current: 
Personal services and related benefits 

Operating services 
M aterials and supplies 

Capital outlay 
Total expenditures 

EXCESS (Deficiency) OF REVENUES 

BUDGET ACTUAl 

$1,500 
1,800 
3,600 
2,000 
i ,700 

200 
500 

11.300 

3,900 
6,500 
900 

11.300 

O VER EXPEND ITURES NON E 

O THER FINANCING SOURCES - operating transfers in 

EXCESS (Deficiency) OF REVENUES AND 
O THER SOURCES OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANC ES AT END O F YEAR 

See accom panying notes and accountant's com pilation report 

N ON E 

N ON E 

. 
2,320 

$2,320 

$1,007 
1,400 
3,663 
2,050 
2,276 
206 

13.066 

3,500 
7,957 
2,379 
520 

14.356 

(1,290) 

700 

($590) 

2.360 

Statem ent B 

VARIANCI( 
FAVORABI.E 

.~UN FAVORAP, I .E) 

($493) 
(400) 
63 
5O 
576 
6 

1,964 
1.766 

400 

(1,457) 
(1,479) 

_ _ _  (52o)_ 
(3,o5~ )_ 

(1,290) 

7O0 

($590) 

4O 

$i ,770 ($~  



 

VILLAGE OF EAST H ODGE 
East H odge, Louisiana 

PROPRIETARY FUND TYPE - 
W ATER A ND SEW ER ENTERPRISE FUN D 

O PERATING REVEN UES 
W ater and sewer fees 

O PERATING EX PENSES 
Salaries 
Payroll taxes 
Audit 
Advertising 
Supplies 
Utilities 
Repairs and m aintenance 
Insurance 
Office supplies 
Fees 

Labor 
Depreciation 
Other operating expenses 
Total operating expenses 

OPERATING INCOM E (Loss) 

Statem ent of Revelm es, Expenses, 
and Changes in Retained Earnings 
For the Year Ended June 30. 2000 

NON-OPERATING REVENUES (Expenses) 
Interest incom e 
Operating transfers out 
Interest expense 

Net non-operating revenues (expenses) 

NET INCOM E (Loss) 
Add depreciation oJl fixed assets acquired w ith federal grant 

NET DECREASE IN RETAINED EARN ING S 

RETAINED EARNINGS AT BEG INNING O F YEAR 

RETAINED EARNINGS (Deficit) AT END OF YEAR 

See accom panying notes and accountant's com pilation report 

Statem ent C 

.$33,489 

3,571 
166 

1,000 
502 
935 

4,515 
1,619 
5,429 
269 

1,230 
1,631 
17,498 
1,366 

39,731 

~ (6,242) 

242 

(700) 
(4,320) 

. (4,778) 

(11,020) 
4,817 

(6,203) 

3.481 



 

VILLAGE OF EAST IIODGE 
East H odge, Louisiana 

PROPRIETARY FUN[) TYPE - 
W ATER AN D SEW ER ENTERPRISE FUND 

Statement: of Cash Flows 
For the Year Ended June 30, 2000 

CASH FLO W S FRO M  O PERATING ACTIVITIES 

Operating Income (Loss) 
Adjustments to Reconcile Operating Income (1,oss) to Net Cash 
Provided (Used) by Operating Activities: 
Depreciation 
Increase in accounts receivable 
Increase in custom er deposits 
Increase in accounts payable 

Total adjustments 
Net cash provided by operating activities 

CASlt FLO W S F1/O 1~4 CAPITAL AN D 
RELATED FIN AN CIN G ACTIV ITIES 

Principal on long-term debt 
Interest on long-term debt 
Increase in investm ents 
Operating transfers out 

Net cash used by capital and related financing activities 

CASIt FLOW S FROM  INVESTING ACTIVITIES 
Interest earnings 

NET INCRE ASE IN CASH 

CASH AT BEGINNING OF YEAR 

CASH AT END O F Y EAR 

See accom panying notes and accountant's com pilation report 
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Statem ent D 

. ($6,242) 

17,498 

(196) 
185 
559 

18,046 
11.804 

(4,000) 
(4,320) 
(242) 

_ _ . (700~  
_  (9,262) 

242 

2,784 

6.644 



VILLAGE OF EA ST ItODG E 
East t|odge, Louisiana 

Notes to the Financial Statem ents 
A s of and Ibr the Year Ended June 30, 2000 

SUM M ARY O F SIGNIFICANT ACCO UNTING POLICIES 

The Village of East Hodge operates under a M ayor-Board of A ldelm en form of govermnent. The 
m ayor and alderm en serve four-year term s which expire on December 31, 20(/0. The village has a part 
time clerk and Chief of Police. 

A . BASIS O F PRESENTATION 

The accom panying general purpose financial statem ents of the V illage of East 
Itodge have been prepared in conform ity with generally accepted accounting principles 
(GAAP) as applied to go,Jermnental units. The Govermnental Accounting Standards Board 
(GASB) is the accepted standard-setting bndy for established governmental accounting and 
financial reporting principles. 

B. REPO RTING ENTITY 

As the m unicipal governing authority, for reporting purposes, the Village of East 
ltodge is considered a separate financial reporting entity. The financial reporting entity 

consists of (a) the primary government (the village), (b) organizations for which the 
primary government is financially accountable, and (c) other organizations for which the 
nature and significance of their relationship w ith the prim ary governm ent are such that 
exclusion would cause the reporting entity's financial statem ents to be m isleading or 
incomplete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria for determ ining which com ponent units should be considered part of the Village 
of East Hodge for financial reporting purposes. The basic criterion for including a 
potential com ponent unit w ithin the reporting entity is financial accountability. The GASB 
has set forth criteria to be considered in determ ining financial accountability. This criteria 
includes: 

1 Appointing a voting majority of an organization's governing body 
and 

See accountant's com pilation report 



VILLAG E OF EAST H O DGE 
East H odge, l,ouisiana 

Notes to the Financial Statements (Continued) 

2 

3 

The ability of the village to im pose its w ill on that 
organization and/or 

The potential for the organization to provide specific 
financial benefits to or im pose specific financial 
burdens on the village. 

()rganizations for which the village does not appoint a voting 

majority but are fiscally dependent on the village. 

O rganizations for which the reporting entity financial statem ents 
would be m isleading if data of tile organization is not included 
because of the nature or significance of the relationship. 

Based on the previous criteria, the village has determ ined that there are no 
component units that should be considered as part of the village reporting entity. 

C . FUND AC CO U NTING 

The village uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance and 
to aid financial m anagem ent by segregating transactions related to certain govermnent 
functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. A n 
account group, on the other hand, is a financial reporting device designed to provide 

accountability for certain assets and liabilities (general fixed assets and general long-term 
debt) that are not recorded in the funds because they do not directly affect net expendable 
available financial resources. 

Fu ntis are classified into three categories; governm ental, proprietary, and fiduciary. 
Each category, in turn, is divided into separate fund types. The fund classifications and 
a description of each existing fund type follow : 

G overnm ental Funds 

Governm ental fu nds are used to account for all or m ost of the village's 
general activities, including the collection and disbursem ent of specific or 

See accountant's compilation report 
-10- 



V ILLAGE OF EAST }lODGE 
East ltodge, Louisiana 

Notes to the Financial Statements (Continued) 

legally restricted m onies, and the acquisition or construction of general 
fixed assets. Governm ental funds include: 

G eneral Fund 

The General Fund is the general operating fund of the 
village. It accounts for all financial resources, except those 
required to be accounted for in other funds. 

Proprietary Funds 

Proprietary funds are used to account for activities sim ilar to those found 
in the private sector, where the determ ination of net incom e is necessary or 
usefid to sound financial adm inistration. Proprietary funds differ from  
governm ental funds in that their focus is on incom e m easurem ent, which, 
together w ith the m aintenance of equity, is an im portant financial indicator. 
Pro prietary funds include: 

W ater and Sewer Enterprise Fund 

The W ater and Sewer Enterprise Fund is used to account for 
the operations of the village's water and sewer system . The 
use of enterprise funds is appropriate where the intent of the 

village is that the cost (expenses, including depreciation) of 
providing service to the general public on a continuing basis 
be financed or recovered prim arily through user charges. 

D . BASIS O F ACCO UN TING 

The accounting and financial reporting treatm ent applied to a fu nd is determ ined 
by its m easurem ent focus. All governm ental funds are accounted for using a current 
financial resources m easurement focus. W ith this measurement focus, only current assets 
and current liabilities generally are included on the balance sheet. Operating statem ents 

of these funds present increases (i.e., reveimes and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. The modified accrual 
basis of accounting is used for reporting all governm ental fund types. The governm ental 

funds use the following practices in recording revenues and expenditures: 

See accountant's com pilation report 



V llA.AGE OF EAST }lODGE 
East ttodge, l.,ouisiana 

Notes to the Financial Statements (Continued) 

R evenues 

Ad valorem taxes attach as an enforceable lien on property as of 
January 1 of each year. Taxes are levied by the village and billed to 
taxpayers in Novem ber. Billed taxes becom e delinquent on January 1 of the 
l'ollow ing year. The taxes are norm ally collected in D ecem ber, January 
and February of the current year. 

Sales taxes are recognized as revenue when collected by the Jackson 
Parish Sales Tax Collection Agency. 

Franchise taxes and intergovernm ental revenues are recorded when 
the village is entitled to the funds. 

}nterest incom e on bank deposits is recorded when the interest has 
been calned and the am ount is determ inable. 

Substantially all other revenues are recorded when they are received 
by the village. 

Based on the above criteria, ad valorem taxes, sales taxes, franchise 
taxes, and intergovermnental revenues have been treated as susceptible to 
accrual. 

Expenditures 

Expenditures are generally recognized under the m odified accrual 
basis of accounting when the related fund liability is incurred. 

Other Financing Sources (Uses) 

Transfers between funds which are not expected to be repaid are 

accounted for as other financing sources (uses) and are recorded when the 
underlying events occur. 

The W ater and Sewer Enterprise Fund is accounted for on a flow of econom ic 

resources measurement focus and a determ ination of net income and capital maintenance. 
W ith this m easurement focus, all assets and all liabilities associated with the operation of 
the fund are included on the balance sheet. The W ater and Sewer Enterprise Fund uses 

See accountant's com pilation report 
- 12 



VILLAGE OF E, AST HODGE 
East Hodge, I.ouisiana 

Notes to the Financial Statements (Continued) 

the accrual basis of accounting. Revenues are recognized when they are earned, and 
expenses are recognized when they are incurred. W ater and sewer fees are recognized in 

the period the service is provided to the customer. Salaries and otber expenses are 
recognized when incurred. 

E. BUDGET PRACTICES 

A proposed budget for the General Fund, prepared on the m odified accrual basis 
of accounting, is presum ed to the board of alderm en each year. The budget is legally 
adopted by the board of alderm en. Budgets are established and controlled by the board at 

the object level of expenditure. Appropriations lapse at year-end and must be 
reappropriated for the follow ing year to be expended. 

Formal budgetary integration is not em ployed as a m anagem ent control device 
during the yeal. Budgeted am ounts included in the accom panying financial statem ents 
include tile original adopted budget am ounts. There were no budget am endm ents during 
the year ended June 30, 2000. 

F. C AStl 

Cash includes am ounts in dem and deposits. Under state law , the village m ay 
deposit funds in dem and deposits, interest-bearing dem and deposits, or time deposits w ith 
state banks organized under Louisiana law or any otber state of the U niled States, or under 

the laws of the United States. 

G . INVESTM ENTS 

lnw'.stments are limited by Louisiana Revised Statute (R.S.) 33:2955. If the 
original m aturities of investm ents exceed 90 days, they are classified as investm ents; 
however, if the original m aturities are 90 days or less, they are classified as cash 
equivalents. At June 30, 2000, the village's investm ents consist of nonnegotiable 
certificates of deposits w ith original m aturities that exceed 90 days that are reported in the 
accompanying financial statem ents at cost. The bank balances of the deposits are fully 
secured fi'om risk by federal deposit insurance. 

See accountant's com pilation report 
-.13- 



VILLAGE OF EAST HODGE 
East H odge, Louisiana 

Notes to the Financial Statements (Continued) 

H . FIXED ASSETS 

F'ixed assets of governm ental funds are recorded as expenditures at the tim e 

purchasecl or constructed, and the related assets are capitalized (reported) in the general 
fixed assets account group. Public dom ain or infrastructure general fixed assets consisting 
of roads, sidewalks, bridges, parking lots, and drainage system s are not capitalized, as 
these assets are im m ovable and of value only to the village. All purchased fixed assets are 
valued al cost where historical records are available and at estim ated cost where no 
historical records are available. Approxim ately 98 per cent of fixed assets are valued at 
actual cost, while the rem aining 2 per cent are valued at estim ated cost based on the actual 
cost of like item s. Donated fixed assets are valued at their estim ated fair m arket value on 
the date received. N o depreciation has been provided on general fixed assets. 

The fixed assets used in the proprietary fund type operations are included on the 
balance sheet of the fund net of accum ulated depreciation. Im erest costs incurred during 
construction arc not capitalized. Depreciation of all exhaustible fixed assets used by the 
proprietary fired type operations is charged as an expense against operations. Depreciation 
is computed using the straight-line m ethod over the estim ated useful lives ranging fi'oln 5 
to 40 years. 

I. LONG-TERM  DEBT 

Long-term  liabilities expected to be financed from enterprise fund operations are 
accounted for in the enterprise fund. 

J. R ESTRICTED ASSETS 

Certain resources of the W ater and Sewer Enterprise Fund set aside for the 
repaym ent of revenue bonds are classified as restricted assets on the balance sheet because 
their use is lim ited. 

K . CON TRIBUTED C APITAL 

Federal grants that are restricted for the acquisition or construction of capital assets 
are recorded as contributed capital. Contributed capital is am ortized based on the 
depreciation recognized on that portion of the assets acquired from  such contributions. 

See accountant's compilation report 
- 14- 



"VILLAG E OF EA ST ItO D G E 
East llodge, 1.,ouisiana 

Notes to the Financial Statements (Continued) 

This depreciation is closed to the contributed capital account and is reflected as an 

adjustmem to net income. 

L. INTERFUN D TRANSACTIONS 

All interfund transactions, except quasi-external transactions and 
reim bursem ents, are reported as operating transfers. 

M . ES'I'IM ATES 

Tile preparation of financial statem ents in conform ity with generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that affect 
certain reported am ounts and disclosures. Accordingly, actual results could differ fi'om 

those estimates. 

N . TO TAL CO LUM N  O N TH E 
COM BINED STATEM ENT 

The total colum n on the com bined statem ent is captioned M em orandum Only to 

indicate tlta~ it is presented only to facilitate financial analysis. Data in this colum n does 
not present financial position nor results of operations in conform ity w ith generally 
accepted accounting principles. Neither is such data com parable to a consolidation. 
Interfund elim inations have not been m ade in the aggregation of this data. 

2. CASH 

At June 30, 2000, the village has demand deposits (book balances) totaling $11,264. These 
deposits are stated at cost, which approxim ates m arket. Under state law , these deposits, or the resulting 
bax~k balances, m ust be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. Deposit balances (bank balances) at June 30, 2000, total $12,103 and are fully secured by 
federal deposit insurance. 

See accountant's compilation report 
- 15- 



V ILLAGE OF EAST ItOD GE 
East Hodge, l_.ouisiana 

Notes to the Financial Statements (Continued) 

BUDGETED EXPENDITURES 

For the year ended June 30, 2000, the General Fund's actual expenditures and other uses exceeded 
budgeted expenditures and other uses by $3,056 or 21% . 

4. LEVIED TA XES 

For the year ended June 30, 2000, the village levied 6.35 m ills on property with a taxable value 
of $297,920, for general operating purposes. 

S. RECEIV AB1,ES 

The follow ing is a sum m ary of receivables at June 30, 2000 

Franchise taxes 
Sales tax 
Accounts 

A llowance for doubtful accounts 

Total 

G eneral 

Fund 

$725 
237 

W ater 
and Sewer 
Enterprise 
Fund 

$3,136 
N ONE N ON E 

Total 

$725 
237 

3,136 
N ON E 

$962 $3,136 
_  
$4,098 

The statem ents contain no provision for doubtful accounts because the village: is of the opinion that 
all am ounts are fully collectible. 

6. FIXED A SSETS 

The following presents changes in general fixed assets for the year ended June 30, 2000 

Balance, July 1, 1999 

See accountant's com pilation report. 

Land 
and 

Buildings
_ 

$138,1.67 

Im provem ents 
Other Than 
Buildings Equipm ent 

$210,015 $185,262 

- 16- 
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VILLAGE OF EA ST ]-lOD GE 
East H odge, L~3uisiana 

Notes to the Financial Statements (Continued) 

follows 

Additions 
Retirem ents 
Balance, June 30, 2000 

$520 $520 
N ON E N ONE N ON E N ONE 

$138:167 $210~015__ $185~782 .$533,964=_  

A sum m ary of proprietary fund type property, plant, and equipment at June 30, 2000 

W ater system  
Sewerage system  

7. PENSIO N PLAN 

Basis 

$125,210 
425.864 

Accumulated 
Depreciation 

($112,566) 
{292,650~ 

Net Book 
Value 

$12,644 
133.214 

$551,074 ($405,216L $145~_858 

The em ployees of the village are m em bers of the Social Security System . In addition to the 
em ployee contributions withheld at 7.65 per cent of gross salary, the village contributes an equal am ount 
to the Social Securily System . The village does not guarantee the benefits granted by the Social Security 
System . 

8. REVEN UE BO N DS PAY ABLE 

The liability for revenue bonds at June 30, 2000 consists of W ater and Sewer System Revenue 
Bonds sold by the village in 1971 in the amount of $129,000 to the United States Department of 
Agriculture, Farm ers IIom e Adm inistration, under the W ater and W aste D isposal System s for Rural 

Conmmnities Loan Program (CFDA 10.418) to construct the water and sewer system . The bonds were 
subsequently sold to GM AC Com m ercial M ortgage Corporation. The bonds bear interest at 6 per cent 
am m ally. Interest paym ents are due M arch 1 and Septem ber 1 and principal paym ents are due Septem ber 
1 through Septem ber 1,2011 and are m ade solely fi'om revenues derived from operation of the water and 

sewer system . 

2000 

The follow ing is a sum m ary of revenue bonds payable transactions for the year ended June 30 

Revmm e bonds payable at July 1, 1999 

Additions 
Retirem ents 
Revenue bonds payable at June 30, 2000 

See accountant's com pilation report 
- 17- 

$74,000 

N ON E 

(4,000) 
$70.000 



VILLAGE OF EAST HODGE 
East H odge, Louisiana 

Notes to the Financial Statements (Continued) 

9. CO NTRIBUTEI) CAPITAL 

During the years ended June 30, 1998 and 1999, the village received a grant totaling $96,347 from 
the United States D epaltment of Housing and Urban Developm ent to finance 190 per cent of sewer system 
im provem ents. The total cost of the sewer system im provem ents is reported as a fixed asset and 
contributed capital in the W ater and Sewer System Enterprise Fund. The contributed capital am ount is 
reduced each year by the am ount of depreciation expense recognized on the fixed assets constructed with 
the grant funds. At June 30, 2000, accumulated depreciation on these assels was $6,825. 

10. RESERVED RETAINED EARNINGS 

The bond covenants Ibr the 1971 W ater and Sewer System Revenue Bonds discussed in note 8 
above, require the village to establish the follow ing reserve accounts: 

A 

B 

C 

A "Revenue Bond Fund". The village m ust transfer into this fund, each 
m onth, one-twelfth of the principal and one-sixth of the interest due on the 
next principal and interest paym ent date. This fund is used to pay bond 
pr~ncipal and interest as they becom e due. 

A "Revenue Bond Reserve Fund". The village must transfer into this fund, 
each m onth, an am ount equal to 10 per cent of the am ount to be paid into 
the Revenue Bond Fund each month until $7,500 has been accumulated 
therein. Such am ounts m ay be used only for the paym ent of m aturing 
bonds and interest for which there would otherwise be default. 

A "Replacement and Extension Fund". The village must transfer $30 into 
this lurid each month until $1.800 has been accumulated therein. Tbe 
deposits in this fund m ay be used for unusual or extraordinary m aintenance, 
repairs, replacem ents, and extensions and for the cost of im provem ents to 
the system . M oney in this fund m ay also be used to pay principal and 
interest on bonds falling due at any tim e there is not sufficient fu nds in the 
other reserve funds. 

The village has not funded the above funds in the m anner prescribed by the bond issue. At June 
30, 2000, the village has $109 in restricted accounts to meet reserve requirements. No deposits were 
m ade to the Revenue Bond Reserve and Replacem ent and Extension funds during the year ended June 30, 
2000. 

See accountant's com pilation report 
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VILLAGE OF EAST ltOD GE 
East H odge, Louisiana 

Notes to the Financial Statements (Continued) 

12. LITIGATION AND CLAIM S 

The village is not involved in any litigation at June 30, 2000, nor is it aware of any unasserted 
claim s. The village m ~intains com m ercial insurance to provide protection against losses resulting from 
the damage or destruction of property or liability claim s against the village. There were no significant 
reductions in insurance coverage during the year ended June 30, 2000. The village did not incur any costs 
resulting from a claim  during the year ended June 30, 2000. 

See accountant's compilation report, 
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SUPPLEM ENTAL INFO RM ATIO N SCH EDULES 

See accountant's compilation report 
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VILLAGE OF EAST H ODG E 
East H odge, Louisiana 

SUPPLEM ENTAL INFORM ATION SCH EDU LE 
As of and For the Year Ended June 30, 2000 

CO M PENSATIO N PA ID ALDERM EN 

The schedule of com pensation paid alderm en is presented in com pliance with H ouse Concurrent 
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. In accordance w ith Louisiana 

Revised Statute 33:405, aldermen receive $35 for each meeting they attend. Compensation of aldermen 
is included in personal services and related benefits expenditures of the General Fund. 

PRIO R Y EAR FINDING S 

The follow-up and corrective action taken on all prior year findings is presented in the sum m ary 

schedule of prior )'ear findings (Schedule 2). 

CURRENT YEAR FINDING S 

The corrective action plan for current year findings is presented in Schedule 3 

See accountant's com pilation report 
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Oren Leonard 
Kenneth W est 
W .C , W itson 

VILLAGE OF EAST HODGE 
East Hodge, Louisiana 

Schedule of Com pensation Paid Alderm en 
For the Year Ended June 30, 2000 

See accountant's com pilation report 
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Schedule 1 

$420 
420 
420 



VILLAGE OF EAST H ODGE 
East Hodge, Louisiana 

Summ ary Schedule of Prior Year Findings 
For the Year Ended June 30, 2000 

Fiscal 
Year 
Finding 

Reference Initially 
Num ber Occurred Description of Find 

Corrective 
Action 
Taken 

Schedule 2 

Additional 
Explanation 

Procedure 
7 1!398 N eed to A m end General Fund Budget No 

Procedure 

8(a) 1!399 Disbursements Not Properly Supported No 

Procedure Agendas and N otices of M eetings 
9 1999 N ot Posted or Advertised N o 

1999-1 

1999-2 

N eed to M aintain Bond Reserve 
1997 Accounts N o 

Need to M aintain Checkbooks Properly 
1998 and Reconcile Bank Accounts N o 

See accountant's com pilation report 
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See procedure 7 in 
current year findings 

See procedure 8(a) in 
current year findings. 

See procedure 9 in 
current year findings 

See 2000-1 in current 
year findings. 

See 2000-2 in current 
year findings. 



VILLAGE OF EAST ttODGE 
East H odge, Louisiana 

Corrective Action Plan 
For Current Year Findings 

For the Year Ended June 30, 2000 

Reference 
Number Description of Findin~ 

Corrective 
Action 
Planned 

N alne of 

Contact Person 

Schedule 3 

Anticipated 
Completion 

Date 

The village w ill am end its 
2001 budget when actual 
expenditm es and other 

The village did not uses exceeds budgeted 
Procedure am end its G eneral Fund expenditures by m ore 

7 budget, than 5% . ttarry M ire s, M ayor June 2001 

A ll future disbursem ents 
Two oLIt of six selected will be properly supported 

I'rocedm'e disbursem ents were not by original invoice or 
8 (a) properly supported, other documentation. Harry M ires, M ayor June 2001 

All future disbursem ents 
Six out of six selected w ill be properly posted to 

Procedu,'e disbursem ents w ere not the correct fund and 

8 (b) properly posted, general ledger account. Harry M ims, M ayor June 2001 

The village w ill publish 
notice of m eetings on the 

The village did not post tow n hall door at least 
Procedure or advertise agendas or 24 hours prior to the D ecem ber 

9 notices of m eetings, m eetings. H arry M ire s, M ayor 2000 

(Continued) 

See accountant's com pilation report 
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VILLAGE OF EAST ttODGE 
East H odge, Louisiana 

Corrective Action Plan 
For Current Year Findings 

(Continued) 
For the Year Ended June 30. 2000 

P, eference 
Number l)escriotion of Findinp. 

Corrective 
Action 
Plat, ned 

N am e of 
Contact Person 

Schedule 3 

A nticipated 
Com pletion 

Da'te 

The village w ill fund 

bond reserve accounts 
Need to M aintain Bond when sufficient funds are 

2000 -1 Reserve Accounts available. Harry M ire s, M ayor June 2001 

The village w ill 
The village did not record all bank deposits, 
m ainl:ain a record of its checks, and other bank 
cash balance in the charges in its checkbooks 
checkbc~oks nor were and m aintain a checkbook 
the batik accounts balance. The bank 

reconciled on a m onthly accounts w ill be reconciled 
2000 - 2 basis, on a m onthly basis. H arry M ire s, M ayor January 2001 

(Concluded) 

See accountant's com pilation report 
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lndepeudent Accountant's Report on A pplying 
Agreed-U pon Procedures 

The follow ing independent accountant's report on applying agreed upon procedures is presented 
in compliance with the requirements of the Louisiana Governmental Audit Guide and the Louisiam~ 

Attestation Questionn~ire, issued by the Society of Louisiana Certified Public Accountants and the 
Louisiana Legislative Auditor. 
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C E IUFIF IE D P U I~I.IC A C C O U N T A N T  

369 ])ONAI I)SON R OAD * C At.;IOUN. [.OI_71SIANA 71225 , T EL~PI-IONI~ 3 t B/644-5726 

Independent Accountant's Report 
O n A pplying Agreed-U pon Procedures 

M AYOR AND BO ARD OF ALI)ERM EN 
VIIA.AG E O F I'A ST [IO I)GE 
East ltodgc, Louisiana 

1 have perform ed the procedures included in the Louisiana Governnwntal Audit Guide and enum erated 
below , which were agreed upon by the m anagem ent of the V illage of East llodge and the Legislative 
Auditor, State of i,ouisiana, solely to assist the users in evaluating m anagem ent's assertions abom the 
Village of East Hodge's com pliance w ith certain laws and regulations during the year ended June 30, 2000 

mcludcd in the accompanying Louisiana Attestalion Questionnaire. This agreed-upon prnccdurcs 
engagem ent was performed in accordance w ith standards established by the Am erican Institute of Certified 
Public Accountants. "Ihe sufl'iciency of the procedures is solely the responsibility of the specified users 
of the report. Consequently, I m ake no representation regarding the sufficiency of the procedures 
described below either for the purpose for which this report has been requested or fl.n any other purpose. 

Public Bid Law 

Select all expenditures m ade during the year for m aterials and supplies exceeding $15,000, or 
public works exceeding $100,000, and determine whether such purchases were made in 
accordance with LSA-RS 38:2211-2251 (the public bid law). 

A review was m ade of all disbursem ents for the year. There were no disbursem ents for m aterials 
and supplies exceeding $15,000 nor disbursements for public works exceeding $100,000, made 
during the 3,ear. 

Code of Ethics for Public O fficials and Public Em ployees 

Obtain from m anagem em  a list of the im m ediate fam ily m em bers of each board m em ber as defined 

by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board 
m em bers and em ployees, as well as their im m ediate fam ilies. 

M anagem ent provided m e w ith the required list including the noted inform ation 

-27- 
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Village of East I-lodge 
Independent Accountant's Report on 
Applying A greed-U pon Procedures 

June 30, 2000 

4 

Obtain from m anagem ent a listing of all em ployees paid during tile period under exam ination 

M anageinent provided m e with the required list 

l)eterm ine whether any of the em ployees included in the listing obtained from m anagem ent in 
procedure num ber 3 above were also included in the listing obtained from m anagement in 

procedure num ber 2 above as im m ediate fam ily m em bers. 

There were no nam es on the em ployee listing that were also included on tile listing of im mcdiate 
fam ily m em bers. 

Budgeting 

5. Obtain a copy of the legally adopted budget and all amendm ents 

I obtained a copy of the legally adopted budget. There were no budget am endm ents during the 
year ended hme 30, 2000. 

6. Trace the: budget adoption and am endm ents to tile m inute book 

7 

I traced the adoption of tile budget to the m inutes of a m eeting held June 8, 1999 

Com pare the revenues and expenditures of the final budget to actual revenues and expenditures 

to determine if actual revenues or expenditures exceed budgeted amounts by 5% or more. 

Actual expenditures and other uses exceeded budgeted expenditures and other uses by $3,056 or 
21% . Actual revenues and other sources exceeded budgeted revenues. 

Accounting and Reporting 

Random ly select 6 disbursem ents m ade during the period under exam ination and 

(a) trace payments to supporting documentation as to correct amount and payee 

(b) determine if payments were properly coded to the correct fund and general ledger account 

(c) determine whether payments received approval from proper authorities 
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Village of East Ilodge 
Independent Accountant's Report on 
Applying Agreed-U pon Procedures 

June 30, 2000 

An exam ination of six random ly selected disbursements disclosed the follow ing 

(a) 'Iwo of the six selected disbursements were not supported by adequate documentation 

(b) The six selected payments were not properly posted to the correct fund and general ledger 
account. 

(c) The six selected payments received approval from the proper authorities 

M eetings 

9 Exam ine evidence indicating that agendas for m eetings recorded in the m inute book were posted 
or advertised as required by LSA-RS 42:1-12 (the opening meetings law). 

The village did not post or advertise notices or agendas for m eetiugs 

Debt 

10. Exam ine bank deposits for the period under exam ination and determ ine whether any such deposits 
appear to be proceeds of bank loans, bonds, or like indebtedness. 

I inspected copies of all deposit slips for the period under exam ination and noted no deposits which 
appeared to be proceeds of bank loans, boads, or like indebtedness. 

Advances and Bonuses 

Exam ine payroll records and m inutes for the year to determ ine whether any paym ents have been 
m ade to em ployees which m ay constitute bonuses, advances, or gifts. 

A reading of the m inutes of the board meetings and an exam ination of payroll records indicated 
no paym ents which m ay constitute bonuses, advances, or gifts. 

I was not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on m anagem ent's assertions. Accordingly, I do not express such an opinion. 
Had I perform ed additional procedures, other m atters m ight have com e to m y attention that would have 
been reported to you. 
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V illage of F.ast ttodge 
Independent Accountant's Report on 
Applying Agreed-U pon Procedures 

June 30, 2000 

This report is intended solely for the use of m anagem ent of the V illage of East Hodge and the Legislative 
Auditor, State of 1 ~ouisiana, and should not be used by those who have not agreed to the procedures and 
taken responsibility for the sufficiency of the procedures for their purposes. 

Calhoun, Louisiana 
I)ecem ber 1, 2000 
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Louisiana Attestation Questionnaire 

The accompanying Louisiana Attestation Questionnaire has been completed by management a11d 
s included in this report as required by the Louisiana Governmental Audit Guide. 
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M . Carleen Dmnas 
Cerlified F'ublic Accountant 
369 Donaldson P.d. 
Calhoun. Ira 71225 

In connection with your compilation of the financial statem ents of the V illage of East tlodge as of June 
30, 2000 and for the year then ended, and as required by Louisiana Revised Statute 24:513 and the 
l.ouisiana Governm entalAudit Guide, we m ake the follow ing representations to you. W e accept lull 
responsibility for our com pliance with the following laws and regulations and the internal controls 
over com pliance w ith such laws and regulations. W e have evaluated our com pliance w ith the 
follow ing laws and regulations prior to m aking these representations. 

l'hese representations are based on inform ation available to us as of 
_L)S, 

I'UBLIC BIi) LA ~, 

It is true that we have com plied with the public bid law , LSA-RS Title 38:2212, and, where 
applicable, the regulations of the D ivision of Adm inistration, State Purchasing Office. 

Yes[ ] No[ ] N/A [ ] 

CO DE O F ETItlCS FO Il PUBLIC O FFICIALS AND PU BLIC EM I'LO YEES 

It is true that rLo employees or officials have accepted anything of value, whether in the form of a 
service, loan, or prom ise, fiom anyone that would constitute a violation of LSA-RS 42:1101-1124. 

Yes[~]] No[ 1 N/A[ ] 

It is true that no m em ber of the imm ediate fam ily of any m ember of the governing authority, or the 
chief executive of the govermnental entity, has been em ployed by the governmental entity after April 
1, 1980 under circum stances that would constitute a violation of LSA-RS 42:1119. 

Yes [,.]/'No[ ] N/A [ ] 



BUI)G ETING 

W e have complied with tile state budgeting requirements of tile Local Government Budget Act (I.SA 
RS 39:1301-1,-'1 ) or tile bud get requirements o f LSA-RS 39: 34. 

Yes[;,] No [ l N/A [ ] 

ACCO UNTING AND REPO RTING 

All n(m -exem pt govermnental records are available as a public record and have been retained for at 
least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. 

Yes [,1 No [ I N/A [ 1 

W e have filed our annual financial statem ents ill accordance w ith LSA -RS 24:514, LSA-RS 33:463 
and/or LSA -P,S 39:92, as applicable. 

Yes[,,] No [ I N/A [ ] 

W e have had our linancial statem ents audited or com piled in accordance w ith LSA-RS 24:513 

Yes[~/]- No[ 1 N/A [ 1 

M EETI NG S 

W e have com plied w ith the provisions of the Opening M eetings Law , provided in LSA-RS 42:1-12 
/  

Yes[,;tNo[ I N/A[ ] 
DEBT 

It is true that we have not incurred any indebtedness, other than credit for 90 days or less to m ake 
purchases ilt tile ordinary course of adnrinistration, nor have we entered illto any lease-purchase 
agreem ents, w ithout the approval of the State Bond Com m ission, as provided by A rticle VII, Section 
8 of the 1974 1 ,ouisiana Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and 
LSA-RS 39:1410.60 -1410.65. 

Yes [ ,/]/ No [ ] N/A[ ] 

ADVAN CES AND BONUSES 

It is true that we have not advanced wages or salaries to em ployees or paid bonuses in violation of 
Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. 

Yes[,/] No[ ] N/A [ ] 



W e have disclosed to you all known noncom pliance of the foregoing laws and regulations, as well as 
any contradictions to the foregoing representations. W c have m ade available to you docum entation 
relating to tile foregoing laws and regulations. 

W e have provided you with any com m unications from regulatory agencies or other sources concerning 
any possible noncom pliance w ith the foregoing laws and regulations, including any com m unications 
received belween the end of the period under exam ination and the issuance of this report. W e 
acknow ledge our responsibility to disclose to you any known non-com pliance which m ay occur 

subsequent to lhe issuance of your report. 

/ f  

M ayor Date 


